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SURREBUTTAL TESTIMONY AND EXHIBITS OF

DANIEL F. SULLIVAN

ON BEHALF OF

THE SOUTH CAROLINA OFFICE OF REGULATORY STAFF

DOCKET NO. 2016-384-S

IN RE: APPLICATION OF MOORE SEWER, INCORPORATED FOR

ADJUSTMENT OF RATES AND CHARGES AND MODIFICATION TO

CERTAIN TERMS AND CONDITIONS FOR THE PROVISION OF

COLLECTION-ONLY SEWER SERVICE

10

1 1 Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND OCCUPATION.

12 A. My name is Daniel F. Sullivan. My business address is 1401 Main Street, Suite

13 900, Columbia, South Carolina 29201. I am employed by the South Carolina Office of

14 Regulatory Staff ("ORS") as the Deputy Director of the Audit Department.

15 Q. ARE YOU THE SAME DANIEL SULLIVAN WHO PRESENTED DIRECT

16 TESTIMONY IN THIS DOCKET?

17 A. Yes. I pre-fliled direct testimony reflecting ORS's findings in this proceeding on

18 April 27, 2018.

19 Q. WHAT IS THE PURPOSE OF YOUR SURREBUTTAL TESTIMONY?

20 A. The purpose of my surrebuttal testimony is to respond to certain issues raised in the

21 rebuttal testimony of Moore Sewer, Inc. ("Moore Sewer" or "Company" ) witness Janet

22 Teichman regarding the Company's rent expense and interest expense.

23 Q. PLEASE DESCRIBE HOW THE COMPANY CALCULATED ITS PROPOSED

24 ANNUAL RENT EXPENSE.

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201
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1 A. ORS in its First and Continuing Audit Information Request for Records and

2 Information, Request 1-17, asked the Company to "please provide the methods, basis, and

3 any documentation supporting the allocation of plant in service, office space, salaries,

4 interest expense and any other expenses between subsidiaries, parent, or affiliated

5 companies. Information should include square footage, customer units, time sheets, or

6 other data needed to support the allocation." The Company's response to Request 1-17

7 related to allocation of office space is included as Surrebuttal Audit Exhibit DFS-1. The

8 response indicates 254 square feet of the Teichman's personal home and outdoor storage

9 area is used by Moore Sewer at a monthly cost of $ 1,277.50, or $5.03 per square foot. The

10 annualized rent expense proposed by the Company is $ 15,330.

11 Q. DOES ORS AGREE WITH THE COMPANY'S POSITION REGARDING RENT

12 EXPENSE AS PROPOSED BY MRS. TEICHMAN IN HER REBUTTAL

13 TESTIMONY?

14 A. No.

15 Q. PLEASE DESCRIBE HOW ORS CALCULATED ITS PROPOSED RENT

16 EXPENSE OF $3,720.

17 A. ORS used LoopNet.corn on February 15, 2018 to search for office property for

18

19

20

21

22

lease in the Moore/Spartanburg, SC area to determine a reasonable rental price per square

foot. ORS found six office properties for lease in the area and has included these listings

as Surrebuttal Audit Exhibit DFS-2. ORS used the rental price and square footage of these

listings to determine an average rental price per square foot of $ 1.22. ORS then multiplied

the 254 square feet of rental space proposed by the Company by the average rental price

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201
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Page 3 of 7

per square foot of $ 1.22, to calculate a monthly rent expense of $310, and a yearly rent

expense of $3,720. See the table below:

Onice Rental Address Rental Price S uare Foota e Price/S . Ft
1090 Boilm S nn Rd. S artanbur . SC 29303 $ 1,300 1.500 $ 0.87
1116 E Blackstock Rd Moore, SC 29369
841 E Main St. S artanbur, SC 29302

$ 1,200

$ 1,250
2.550

900
$ 0.47
$ 1.39

141-149 Metro Dr. S artanbur . SC 29303 $ 1.250
251 Ma olin Street Untt I S artanbur . SC 29306 $ 700
251 Ma alta Street Untt 2 S ananbur, SC 29306 $ 350

1,250
425
180

$ 1.00

$ 1.65

$ 1.94

Average Price/Sq. Ft. $
Sq. Ft. of Rental Space
Monthly Rent Expense $

¹ of Months
Annual Rent Ex ense $

1.22

254
310

12

3,720

Mrs. Teichman in her rebuttal testimony indicated there is a 1,090 square foot office

space for rent two to three houses down from her home for a total of $ 1,354.18 per month,

or $ 16,250.16 annually. The address for the office space is 1060 Boiling Springs Rd.

Spartanburg, SC 29303. ORS has included an office rental 0.2 miles away at 1090 Boiling

Springs Rd. in the calculation of ORS's proposed rent expense. As displayed in the chart

above, this listing rents for $0.87 per square foot.

Mrs. Teichman also indicated in her rebuttal testimony that renting only a portion

of the office space at 1060 Boiling Springs Rd. is not an option, and therefore, determines

that the total amount of $ 16,250.16 to rent 1,090 square foot justifies $ 15,330 of rental

expense paid by Moore Sewer for 254 square foot. ORS does not agree. The office space

discussed in her rebuttal testimony calculates to a rent expense of $ 1.24 per square foot per

month, which is only a difference of $ .02 per square foot from the average price per square

foot calculated by ORS. This further demonstrates that ORS's calculation of an average

price per square foot of $ 1.22, monthly rent expense of $310, and a yearly rent expense

$3,720 for Moore Sewer for office space is reasonable.

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201



ELEC
TR

O
N
IC
ALLY

FILED
-2018

M
ay

15
11:11

AM
-SC

PSC
-D

ocket#
2016-384-S

-Page
5
of21

Surrebuttal Testimony of Daniel P. Sullivan Docket No, 20l6-184-S
May I S, 2018

Moore Sewer. Inc.

Page 4 of 7

1 Q. PLEASE DESCRIBE HOW THE COMPANY CALCULATED ITS PROPOSED

2 INTEREST EXPENSE.

3 A. The Company proposed to adjust interest expense by $ 18,115 reflecting a 3.0%

4 interest rate on two notes payable totaling $603,819. The notes payable consist of a

5 shareholder note payable for $41,510 and a $562,309 note payable to Operation Drains,

6 inc.

7 Q. PLEASE DESCRIBE THE SUPPORT DOCUMENTATION THE COMPANY

8 PROVIDED TO ORS FOR THE $603,819 OF NOTES PAYABLE.

9 A. ORS requested a copy of the loan agreement between William Teichman and the

10

12

13

14

15

16

17

18

19

20

21

22

23

Company for the $41,510 shareholder note payable. The Company's response stated that

ORS would need to contact the Company's accountant for details about the note payable.

The Company's accountant stated no payments had been made on the loan and he believed

that the note payable was taken out for capital improvements. ORS did not receive a copy

of the loan agreement.

ORS requested the Company explain and provide documentation detailing what the

proceeds of the $562,309 note payable were used for. The Company stated that the value

received by Moore Sewer and provided by Operation Drains, Inc. was used for numerous

services including installation of elder valves by Operation Drains, Inc., required repairs

performed by Operation Drains Inc., and to pay costs necessary to close the lagoon. The

Company also stated that in addition to reimbursing costs to close the lagoon, the purpose

of the notes payable was to reimburse unpaid costs to maintain and repair the sewer system.

The Company provided ORS a summary statement dated July 31, 2006 from

Operation Drains, Inc. to Moore Sewer detailing charges for work performed from the

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201
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1 years of 2004 to 2006. The statement also detailed finance charges billed to Moore Sewer

2 due to lack of payment. The statement, attached as Surrebuttal Audit Exhibit DFS-3,

3 showed a total amount due of $391,064 of which $46,132 was billed as finance charges.

4 The Company stated that there was additional work performed by the Operations Drains,

5 Inc., but there were no invoices prepared for the work at that time.

6 Q. DOES ORS AGREE WITH THE COMPANY'S POSITION REGARDING

7 INTEREST EXPENSE AS PROPOSED BY MRS. TEICHMAN IN HER

8 REBUTTAL TESTIMONYo IF NOT, PLEASE EXPLAIN WHY.

9 A. No. ORS recognizes that Operation Drains, Inc. performed numerous services for

10

12

13

14

15

16

17

18

19

20

21

the Company. The note payable between Operation Drains, inc. and Moore Sewer was

essentially established as a repayment plan in February 2010 because the Company did not

pay Operation Drains, Inc. for the extensive work performed. As a result of the Company

not making payments, additional late payment finance charges were assessed creating a

higher balance owed to Operation Drains, Inc. In addition to the finance charges assessed

by Operation Drains, Inc. and included in the balance owed, the Company is proposing to

recover 3.0% interest on the balance of the note payable.

As stated in my direct testimony and confirmed in the rebuttal testimony of Mrs.

Teichman, the Company has not made payments on the notes payable. It is ORS's position

that the Company should not receive recovery of an expense from rate payers that the

Company did not pay for. In addition, the Company should not recover interest expense

from rate payers for loans the Company is not repaying.

THE OFFICE OF REOULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201
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1 Q. IF THE COMMISSION WERE TO ALLOW THE COMPANY RECOVERY OF

2 INTEREST EXPENSE, WHAT WOULD BE ORS'S RECOMMENDED INTEREST

3 EXPENSE?

4 A. If the Commission were to allow the Company recovery of interest expense, ORS

5 would recommend the use of interest synchronization to calculate allowable interest

6 expense. Using the rate base of $ 177,799 calculated on ORS Audit Exhibit DFS-1, a

7 hypothetical 50% debt and 50% equity capital structure, and the Company's proposed 3.0%

8 interest rate as the weighted average cost of debt, the Company's synchronized interest

9 expense would be $2,667. The details of this calculation are shown on Surrebuttal Audit

10 Exhibit DFS-4.

11 Q. WHY DOES ORS PROPOSE THE COMMISSION USE INTEREST

12 SYCHRONIZATION TO CALCULATE INTEREST EXPENSE?

13 A. This method allows a utility to recover financing costs by synchronizing its interest

14 expense with the debt portion of its rate base. This method also prevents a utility from

15 recovering from ratepayers interest on funds borrowed for reasons other than financing rate

16 base related costs.

17 Q. HAS THIS METHOD OF CALCULATING INTEREST EXPENSE BEEN

18 APPROVED BY THE PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA

19 ("PSC" OR "COMMISSION") IN THE PAST?

20 A. Yes. It is important to note that at one time the Commission did not allow water

21

22

23

and/or sewer utilities to include interest expense in the calculation of operating margin. In

Order No. 92-84 issued by the PSC in the Midlands Utility, Inc. rate case (Docket No. 90-

528-S) it states, "The Commission adopts the Staff's recommendation to synchronize the

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Cotuntbia, SC 29201
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I Company's annualized interest expense to the debt portion of its rate base. Unlike its prior

2 practice of prohibiting a water and/or sewer utility from recovering any interest expense

3 from its rate payers, the Commission concludes that interest synchronization equitably

4 allocates interest expense between investor and ratepayers." The order also sites previous

5 water and sewer proceedings in which the PSC had approved interest synchronization

6 including "Carolina Water Service, Inc., Wild Dunes, Inc., Woodland Utilities, Inc., Heater

7 of Seabrook, Inc., Heater Utilities, Inc. and Lake Moultrie Water Company."

ORS has used interest synchronization to calculate the interest expense adjustment

9 in water and wastewater operating margin rate cases including the recent Palmetto Utilities,

10 Inc. (Docket No. 2017-228-S) and Kiawah Island Utility, Inc. (Docket No. 2016-222-WS)

ll rate cases which were approved and ordered by the PSC.

12 Q. DOES THIS CONCLUDE YOUR SURREBUTTAL TESTIMONY?

13 A. Yes, it does.

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201
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Surrebuttal Audit Exhibit DFS-1

1-17 PROVIDE THE METHODS, BASIS, AND ANY DOCUMENTATION
SUPPORTING THE ALLOCATION OF PLANT IN SERVICE,

OFFICE SPACE, SALARIES, INTEREST EXPENSE AND
ANY OTHER EXPENSES BETWEEN SUBSIDIARIES, PARENT,

OR AFFILIATED COMPANIES.

INFORMATION SHOULD INCLUDE SQUARE FOOTAGE
CUSTOMER UNITS, TIME SHEETS, OR OTHER DATA NEEDED

TO SUPPORT THE ALLOCATION.

SQ. FT.

4
4.8

18

4.8
3. 75

8

16.5

OFFICE SPACE

NUMEROUS SECTIONS IN OUR HOME ARE CONSISTANTLY

USED TO PERFORM OFFICE DUTIES AS WELL AS PREPARATION

FOR THE FIELD WORK.

3RD BEDROOM (12' 14') CONTAINS

3 COPIERS - 1 PURCHASED BY MOORE PRINTS BILLING

2 COPIERS - PURCHASED BY JANET T LLC TO

1 PRINTS E-MAILS, REPORTS, LETTERS, ETC.

1 PRINTS- CUSTOMER NOTICES, ETC.

THE 6' 3'LOSET IS FOR FILING BILLINGS+ DOCUMENTS.
BILLING AND MAILING MATERIAL, ETC.

ROOM CONTAINS A 4 DRAWER 3' 18" FILING CABINET

PLUS A SPACE FOR PLASTIC FILING BUCKETS 1 1/2 X 2 1/2'
4' 2'DJUSTABLE HEIGHT WORK TABLE AND

A LOVE SEAT USED TO ORGANIZE DOCUMENTS.

45

12

LIVING ROOM 12' 12'2)

2DRAWER CABINETS W/A 4'ABLE 9'XS'PACE
4'X2'DJUSTABLE HEIGHT TABLE -USED FOR LOW

25 DINING ROOM TABLE AREA 5' 5'2

SECTION OF KITCHEN ISLAND 3' 4'54

100

254

1OTAL INDOOR USAGE

PLUS A 10' 10'EATED & COOLED STORAGE ROOM
TOTAL USAGE OF PERSONAL HOME

S1,277.50 MONTHLY RENT

55.03 PER SQ. FT. WHEN ALL SPACE IS USED.

10/ X 10'TORAGE ROOM USED SINCE 2015
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2/1 5/2018 1090 gaging Springs Rd, Spsrtsnburg, SC. 29303 - Properly For Lease on LoopNet.corn

Surrebuttal Audit Exhibit DFS-2
By searching on LoopNet, you ogree to the LoopNet Terms and Co d t ons pPage 1 of 6

Menu

R Search Resu ts

f~) LoopNet- sg.i. [

1 of 8 Next

1090 Boiling Springs Rd
Soartanburg, SC 29303 Office For Lease

4 Share ~ 'Cr llatch Property O'et A'arts CI Create Repnrl /Sl pr nt

510k40 /SF/Yr Contact L sting Broker

Wier Nort

(864) 580

A ready a member? Log Ir

y
'I

Fiat Name 'ost Na

Ei ail Addniss

Phone Number

/P~egdti masse send me add tlonal
Intormotlon about this prop

s

ic
Presented by

Coldweg Bonker Comic
Caine

Rental Rote

Property Type

slo 40 rsF/y

GI! Ie

Office PropertY For Lease
Rentob:e Bu ld ng Areo

Walk Score 9

I 300 3

23 tCc Oepcrdc tl

Ne tc loopNetr No p obis
automat cour create o Iree o

Io ycu By clcbng tl 4 butter
cgeeloloopN Is!c scil
prnorao scv

Buildmg Class

Fmd out mare
C

let ela. I'334SCO Oote 0 ected Ol',"I/Fc'4 lost Updated. m IB2uul

1 Space Available Display Rentol Rate as Ente ed U
uusu

Iul &1:

1st Floor

Rentoi Rate

Service Type

Spoce Ave labia

Space Type

SIJ 40 /SF'rr

NoddedG ois

.I SOO SF

Relet

Lease Term

Date Available

Space use

3veo 1

mmeo ate

Cu 'v.e

Description

Lease rate $1,300/ltdonth ~ Ut titieg Ava lab'e mmed ately Recept'on, 4 offices con.'e.ence area, kitchen,
storage and 2 restrooms Ha'dwood tloors.n some areas 2010 Traffic Count 19,500 1/PD

Attachments
hltpJfwww toopnet corn/Listing/1 09063oging-Springs-RISSpsrtenburgSC/1 1356800/
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2/1 8/20 5 8 1116 E Bleckstock Rd, Moore, BC, 29369- Praperty For Lease on LoopNeLcom

Surrebuttal Audit Exhibit DFS-2

By searching on LooPNet, you agree tO the LooPNet Te'ms ard Cond tions. Page 2 ofs

Menu f~i LoopNet Sign ln [

Th s Off ce Property:s For Lease.

1116 E Blackstock Rd
Moore, SC 293r59 Off ce For Lease

ae Shore C? wotch p cperty r3 Create pepori, /EI p int

,t ~

ii

P

A

I«'l
,'vkll

r
I Fn

~,'L ~ ~

If

$5.64 /SF/Yr

Contact Listing Broker

Tim Sat ter
(804) 342

A ready a member? Log 'r

F rst Name Lost Na

Smas Address

Phone Number

Please send me additional
information about this prop

Presented by

Coldwell Banker Carom
Caine

Office Property For Lease

Nm to LcopNeti No p ot ten
automatccily create 0 fre o
f ynu Bv click ng the but to
ogree tc'oopNet's Te s 0'
Pr:o cy Pal '.y

Rental Rote

Property Type

Suitding Class
Find out more..

55 04 5fi Yr

Ofs e Year guilt

Walk Score Si

!072

!0,'Car Cepementi

Rentable Suilding Area 2 550 SF

Leans I Dug!cia Dote c eeteo 05 10 !01! Last Upootee 02 '5'1010

1 Space Available Disp(oy Rental Rate as knte ed w

o i» s

1st Floor

Rental Rate

Service Type

Space Available

Space Type

55 04 'SFr Y

oc t ed ros'

550

SF'elet

Lease Term

Date Avoilable

Sfnlce Vre

'regot ob e

SCDo s

Cr'Ice

~SI 2Qgje montt 8 parking paces, I covered space Located on busy road between W stgate I lail and
Roebuck

AT/ ACI4 ME N25

Q Ivlarketing Brochure/Flyer

hgpd/www.loopnet.corn/Usgng/1116.EdiktckstockdtrsfttoorthSGI62tgtgy/
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2/16720 1 8 841 E Main St, Spartanburg, SC, 28302 - Pmperty For Lease an LoopNet.corn

Surrehutlel Audit Exhibil DFS-2

By searching onLoopNet, you agree ta the LoopNet Terms and Concl twns pege 2 erg

Menu %~i LoopNet Sgnn I

Th s Office Property is For Lease.

841 E Main St,k,
Sportonburg, SC 29302 ~ Off ce For Leose

u Share 12 Wo! h property 3 Create peporl g ornt

$16.6/T /SF/Yr

l ~P' rl I\

Contact Listina Broker

Tim Sat ier

l864) '42

A'ready o members I og Ir

First Name: Last Na

Email Address

Phone Number

Please send me addklonal
information about this prop

5 jl ill

b'av

8
Presented by

is Lip'l Co dwell Banker Comm
Co ne

Office Property For Lease

I As

New tc tuopNery Ns prob .
u to met ca y c.date 6 I ee a
lo yov Br csckng the outre
cgre. to'ocpNets re micr I

F 'ocy er,l,cv

Rental Rate

Property Type

Bu Idmg Clan
Find out more..

3!6 6776" 1

amer Year aurlt

Walk Score Ib

1966

47 ICoi Oeoendent1

Rentable Building Areo 4.400 SF

Lxi elo 66 6676 Odiv C eeivd Odiesrle'I Lo I Updated ol/Is'role

1 Space Available Disp'oy Rental Rate as Enteied N.

1st Floor

Rental Rate

Service Type

Space Ava ruble

Space Type

516 67 sir y

Mod ed Gre»

900 Sr',

Rel t

Leose Term

Date Ave loble

Space Use

r,ege'vxblv

30 Doys

alive

51,250 ger mant/9COffrce space on E Ma n Street Current tenants nciude The, le ghts Hoir Salon and L ght
Property Management Onsrte parking and s gnage available Located bet~san Converse Cogeae and
Hdlcrest area

ATTACHIvlENTS

Q Marketing Brochure/Flyer

hgp:/fwww.toopnat.oom/Llagng/84 1-E-Ma/Iset-SpartanbuiTPSC/6656024/
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2/TS/2018 141.149 Metro Dr, Spsrtsnburg, SC, 29303- Properly For Lease on LoopNekcom

Surrebultel Audit Exhibit DFS-2

By searching on LoopNet, you agree to the LoopNet Terms and Cond tons Page 4 ofs

Menu t~r~ LoopNet- Sgnln [

This Retail Property is For Lease

141-149 Metro Dr+
Spartonburg, SC 29303 Retort For Lease

u Shore ~ dr Wctch Property 0 Create Report LS'r Pr nt

$12.00 /SF/Yr

Contact L sting Broker

rim Setter
8641 342

Al eady a memoer7 Lca 'r

Fust Name Last Na

Tmo I Address

Phone Number

Please send me addltlorol
information about this prop

Presented by

Coldwe'I Banker Comrr
Caine

Retail Property For Lease

Ne toLccphet? No p obien
automat cori/ create a r'eo
io lou 87 clcbng the butlc
agree ts LocpNet 5 Te mr /i I

Pr, o,Po 7

Rental Rate

Propeny Type

Bu Idmg Class
Find out more...

5u 00 /57/7

Dlice Year Built

Walk Score S

5777

'9 ICar Deuced ntl

Rentab'e Building A ea 3 600 SF

I t ulo 9909946

1 Space Available

ocr 0 ected CS'79 icir Ie iupdetcd 02,07 Tciil

Disp'oy Rento. Rcte os Ente.ed ~

aude

r. u 6 ci 5

1st Floor Ste 149 Metro Dr.

Rentol Rate

Serwce Type

Spo«e Avo fable

Space Type

572 30/SF Yr

Modmed G o55

I 250

SF'e'et

Lease Term

Date Ava fable

Space Use

Negoi ah 9

immed ote

Retol

- On site parkmg ~ Located outside Gty of Spar tanburg between Spartonburg Reg onal Hosp tal ano Nliikken
Convenient to Rne St, Asheviile Hwy, Bohno Spr ngs Rd 1Hwy 9) andi-85

~

M

a
W 0

ATTACHhlENTS

htlp;/fwww loopneLcom/Ue ling/141-1 494vtebchDr-SperlenbuitPSC/8909948/
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Vt 5/2018r 251 Magnolia St, Spsrtsnburg, SC, 29308- Properly For Lease on LoopNstoom

Surrcbuttsl Audit Esbibit DFS-2

By searching on LoopNet, you agree to the LoopNet Terms and Cond tions. Page 5 of 6

Menu t~i LoopNet Sgnn I

This Off'ce Property is For Lease

251 Magnolia St
Sportanburg, SC 29306 Off'ce For Lease

a 3-'w e T-r watch ProPerty Q create RePorl 8 Pr nt

$19.80 - $23.40
/SF/Yr

Contact L sting Broker

Tim Sot te
1804) 34?

Already a members Lca Ir

First Name Lost No

Email Address

Phone Number

Please send me oddltlonal
information about this prep

Presented by

Coldweg Banker Comm
Caine

Office Property For Lease

New rcLoopheri Nc p obr r

a tc chcaey circ'e a f e. o
for ycu By crck rg the 6 I ter
agree Ic Lcopuct I 1 mi;11 1

P ve:y'4'iy

Rental Rate

Propeity Type

Building Class

Fmd out more

Dfhce Yeo 8 ilt

Wo'k Score
4'960

cs Isc hct n/crkcbrel

319 BC 323 4C ISF Yr Rentable Building Area 3 344 SF

4

lut *g ID 104674'4 D tvC ected 12C7i20 I lost uyd tvc 02'07'20'

2 Spaces Available Display Rental Rate as Entered w

1st Floor Ste 3

Rental Rate

Service Type

Space A a fable

Space Type

323 4C iSF Yr

Fue Ser ce Gr 4

100 SF

Relet

Lease Term

Dale Avaeable

In Contiguous Block

Spoce use

NcgclicLIc

mmedo 4

603 SF o rrco

Gif cc

htlpJ/www.toopnst.cam/Ltegng/252-MsgnoltsStSpsrlsnburg ctC/10887474/
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2/1 f/20 t 8 251 Megnoge SL Spertenburg, SC, 28308 - Property For Lease on LoopNetcom

Surrebullel Audit Exhibit DFS-2

By searching on LoapNet, you agree to the LoopNet Terms and Condit ans. I'age 6 of 6

Rental Rate

Service Type

Space Available

Space Type

5IO 00/SF Yr

Foe Ser ce Gross

425 SF

Relet

Lease Tenn

Dote Available

In Conhguous Block

Space 1/se

uegot able

immediate

605 SF or rbor

0'f ce

Description

Small Office Suites Avarlab~lSF. Unt I / 425 SF @SFQI/Month. ant 5 +/-180 SF @ 5350/MgntfidMOY be
combined. +/ 68tSF @ Si OSO/Month) Lea e Type Gross Conference room ava lable Internet ava lab'e 8 eak
Room On see parfs ng Ideal for small business
Located across from the Courthouse n Downtown Spartar burg

Attachments
Q 5069 251 Magnolia St. Flyer

Amenities
Cor fe enc ng Foc I lr

Traffic
Coeecr on Si eet

i'og oio51

- Dani.i I lorgon 4

W Sari John 51

N Goner I lo gan A e

C»ssgs eel

rroln t St 5.

N Church 51 SV

.":Su no Si Nt

V/Sant Johngt N

Cosege Si, vi

Iio iic vol Yea

:. 726

6 500

I o 000

2016

2015

2016

3 400 2015

2 430 2015

D stance

glim

Dmm

015 m,

0 22 m

0 26 m

Public Transportation
Airport

Greer Ile Saor'.o Lu g t mal onai A rpcri 26 mu 20 6 m

Dr v Dsiarce

Tim Satterfield's Other Listings

w s 4 2 2

101 Sunset Dr

Roebuck. SC 2O376

Fo Lease 54 6O /SF rr

64005 Bald.ng
r/e

186 E blain St

Sportcnburg, SC 2O3)6

ForLeose 514 00rs Yi

ul 400 SF Bold ng

grume r

147.149 Petro Dr

Saortcnburg,SC 2O303

ror Leos. S'2 00/SF/Y

S600 Sc Bu id.ng

.//Oe

84! E fvfarn St

Sparionburg, SC 2O302

Fo Lease Si6 67 /5F/Y

4,400 Sf Bald ng

C// cc

hgpy/www.faopnet.corn/Lfsgng/2514vtegnafhhgt cfpertenburg-SC/1 0887474/
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OPERATION DRAINS, INC

PO BOX 5532
SPARTANBURG, SC 29304

Surrebuttal Audit Exhibit DFS-3

Page I of 5

Statement
Date

7/3 I /2006

Amount Due Amount Enc

Date Transachon

$ 391,063 58

Amount Balance

01/31/2004
06/02/2006

0 I /3 I/2005

01/3)/2006

02/28/2004
06/02/2006

02/28/2005

02/28/2006

03/04/2006
06/02/2X6

OII31/04 22374 LINVILLE & MADERA 29369/Ol-
INV 422374. Duc 03/01/2004 Orig Amoun($11.30000
INV ¹FC 1201 Due 06/02/2006 Ong Amount $4 753 43 F nance
Charge

01/31/05 25190 LIVVILLE & MAOERA 29369/0I-
INV //25190. Duc 03/02/2005 Orig. Amount$948000

01/31/06 25202 LINVILLE & MADERA 29369/0 -
lIN 425202 Oue 03/02/2006. Orig. Amount $ 10.250 00

02/28/04 22375 LIN VILLE & Iv1ADERA 29369/Ol-
INV 422375 Due 03/29/2004. Orig. Amoun'I $ 10.850 00.
INV ¹FC 1202. Duc 06/02/2006. Ong Amount $4 414 32 Finance
Charge

02/28/05 25191 LINVILLE 8. MADERA 29369AII-
INV 42519). Duc 03/30/2005. Orig Amount $9 48000

02/28/06 25203 LINY ILLE & MADERA 29369/OI-
INV 4 25203. Due 03/30/2006. Orig Amount $15,300 00

03/04/06 22892/37741 460 E BLCKSTCK QUAIL-
INV 422892. Duc 04/03/2006. Orig. Amount $654 00
LNV ¹FC 1203. Du» 06/02/2006. Orig. Amount $29.03 Fmance
Cha. ge

11.300 00
4,753 43

9,480 00

10.250 00

10.8i0 00
4,414 32

948000

15,300 00

654 00
29 03

11.300 00
16.053.43

25.533.43

35.783 43

46.633 43
51.047 75

60.i27.75

75,827.75

76,481.75
76 510 78

CURRENT

8.300.00

1-30 DAYS PAST
DUE

8,654.00

31-60 DAYS PAST
DUE

56,381.58

61-90 DAYS PAST
DUE

11,054 00

OVER 90 DAYS
PAST DUE

306,674 00

Amount Due

$391.063 58

NOTE: A FINANCE CHARGE OF I I/256 BEGAN TO APPLY TO PAST DUE INVOICES ON THE AUGUST 2005 STATEMENT.

Page 1
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OPERATION DRAINS, INC

PO BOX 5532
SPARTANBURG, SC 29304

Surrebuttal Audit Exhibit DFS-3

Page20f5

Statement
Date

7/31/2006

Amount Due

$ 39 i,063.58

Amount Enc.

Date

03/31/2004
06/02/2006

03/31/2005

03/31/2006

04/09/2006
06/02/2006

04/30/2004
06/02/2006

04/30f2005

04/30f2006

Transaction

03/31/04 22376 LINVILLE & MADERA 29369/01.
INV 422376. Due 04/30/2004 Orig Amount $ 12,890 00
INV ¹FC 1204. Due 06/02/2006 Orig Amoum $5,040.87. Fmancc
Charge

03/31/05 25192 LINVILLE & MADERA 29369/01 ~

INV 425192. Du» 04/30/2005. Orig Amount $9,220 00.

03/31/06 25204 LIN VILLE & M A DE RA 29369/01.
INV 425204. Due 04/30/2006. Orig Amount $ 13.550.00

04/09/06 22999/37866 1906 MARK CT 29301-
INV 422999 Due 05/09/2006. Orig Amount $ 15 '.00,
INV ¹FC 1205 Due 06/02/2006 Orig Amounr $4 10. Finance
Ch erg»

04/30/04 22377 LINVILLE & MADFRA 29369/01-
INV ¹22377. Due 05/30/2004. Orig Amount $ 10.370 00
INV ¹FC 1206. Due 06/02/2006. Orig Amount $3,901.96 Fmance
Charge

04/30/05 25193 LINVILLE & MADERA 29369/01.
INV ¹25193. Due 05/30/2005. Orig Amount $ 9 220 00.

04/30/06 25205 LIN VILLE k. MADERA 29369/01-
INV 825205. Due 05/30/2006 Orig. Amouni $ 10,900 00.

05/31/04 22378 LINVILLE & MADERA 29369/01-

Amount

12,890.00
5,040 87

9,220.00

13.550 00

154.00
4.10

10,370.00
3,901.96

9,220.00

10,900.00

Balance

89.400 78
94,441 65

103.661.65

117,211 65

117,365 65
117,369 75

127,739 75
131.641.71

140,861 71

IS),761 71

CURRENT

8,300 00

1-30 DAYS PAST
DUE

8,654.00

31-60 DAYS PAST
DUE

56,381,58

61.90 DAYS PAST
DUE

11.054.00

OVER 90 DAYS
PAST DUE

306,674 00

Amount Due

$ 391,063 58

14OTE: A FINANCE CHARGE OF I I/2% BEGAN TO APPLY TO PAST DUE INVOICES ON THE AUGUST 2005 STATEMENT.

Page 2
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OPERATION DRAINS, INC

PO BOX 5532
SPARTANBVRG, SC 29304

Surrebuttal Audit Exhibit DFS-3

Page 3 of 5

Statement
Date

7/31/2006

Amount Dua Amount Enc.

$391,063.58

Date

05/3 I /2004
06/02/2006

05/31/2005

05/31/2006

06/20/2006

06/30/2004
06/02/2006

06/30/2005

06/30/2006

07/31/2004
06/02/2006

CURRENT
1-30 DAYS PAST

DUE
31-60 DAYS PAST

DUE
61 90 DAYS PAST

DUE

Transaction

INV «22378. Due 06/30/2004. Orig. Amount $9,980 M.
INV I/FC 1207. Due 06/02/2006. Orig. Amount $3.602 64 Finance
Charge

05!31/05 25194 LINVILLE & MADERA 29369/01-
IN V rt25194 Duc 06!30!2005. Orig. Amount $9,480.00

05!31!06 25206 LINVILLE & MADERA 29369/01.
IN V //25206 Due 06/30/2006. Orig Amouni $ )0,250 00

06/20/06 252)6/38201 706 OLD FARigl RD-
INV «25216 Due 07/20/2006. Orig. Amount $354 00.

06/30/04 22379 LINVILLE & tv1ADERA 29369/01-
INV 822379 Duc 07/30/2004. Orig. Amount $ 10.11000
INV i/FC 1208. Due 06/02/2006. Orig. Amount $3 50000. Finance
Charge

06/30/05 25195 LINY ILLE & MADERA 29369/01-
INV 425195. Due 07!30!2005. Orig. Amount $ 12,200.00.

06/30/06 25207 LINY ILLE gi MADERA 29369/01-
IN V 825207. Duc 07/30/2006. Orig Amount $8,300 00

07/3 I!04 22380 LINVILLE & MADERA 29369/01-
INV 8223 SG Due 08/30/2004. Orig. Amount $'9.640.00
INV 4FC 1209. Duc 06/02/2006. Orig. Amoum $3.189 92 Finance
Charge

Amount

9.980.00
3,602 64

9.480.00

10.250.00

354.00

10.110.00
3.500.00

12.200.00

8,300 00

9.640.00
3.189.92

OVER 90 DAYS
PAST DUE

Balance

161,74 1.71
165.344 35

174,824 35

185,074 35

185,428.35

195,538 35
199,038.35

211,238.35

219,538.35

229,178.35
232,368.27

Amount Due

8.300.00 8,654 00 56.381.58 I 1.054.00 306,674 00 $391,063 58

NOTE: A FINANCE CHARGE OF I I/2% BEGAN TO APPLY TO PAST DUE INVOICES ON THE AUGUST 2005 STATEMENT.

Page 3
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OPERATION DRAINS, INC

PO BOX 5532
SPARTANBURG, SC 29304

Surrebuttal Audit Exhibit DFS-3

Page 4 of 5

Statement
Date

7/31/2006

Amount Due

$391,063 58

Amount Enc.

Date Transaction Amount Balance

07/31/2005

07/31'2006

08/3 I/2004
06/02/2006

08/3 I/2005

09/30/2004
06/OM&006

09/30/2005

10/31/2004
06/02/2006

07/31/05 25196 LINVILLE gr MADERA 29369/O -

IINV n2519.

Due 08/30/2005. Orig. Amount $ 12,20000

07/31/06 25208 LIN VILLE aa M AD ERA 29369/01-
INV 425208 Due 08/30/2006. Orig. Amount $8.300 00

08/31/04 22381 LI/IVILLE gr MADERA 29369/01-
INV «22381. Due 09/30/2004. Orig Amount$15,50000
INV I/FC 1210. Duc 06/02/2006. Orig. Amount $4.892 05 Fmance
Charge

08/31/05 25197 LIN VILLE ar MADERA 29369/01-
INV //25 I 97. Due 09/30/2005. Orig Amount $ 1220000.

09/30/04 22382 Ll',lVILLE a MADERA 29369/0l-
INV «22382. Due 10/30/2004. Orig Amount $ 10.600 00
INV //FC 1211. Due 06/02/2006. O ig. Amoun: $3,188 71 Finance
Charac

09/30/05 25198 LINVILLE gr MADERA 29369/Ol-
INV 825198. Due 10/30/2005. Orig. Amount $ 12,200.00.

10/31/04 22383 LINVILLE a MADERA 29369/OI.
INV 822383. Duc 11/30/2004. Orig. Amount $ 13.75000
INV gFC 12)2. Due 06/02/2006. Orig. Amount $3.926.10 Finance
Charge

12.200 00

8.30000

15,500 00
4.892 05

12.200 00

10.600 00
3.188 71

12.200.00

13.750.00
3.926 10

244.568.27

252.868 27

268,368 27
273.260 32

285,460 32

296,060 32
299,249 03

311,449.03

325,199.03
329,125 13

CURRENT
1-30 DAYS PAST

DUE
31-60 DAYS PAST

DUE
61-OO DAYS PAST

DUE
OVER go DAYS

PAST DUE
Amount Due

8,300.00 8,654.00 56,381.58 11.054 00 306,674.00 $ 391,063.58

NOTE: A FINANCE CHARGE OF I I/2% BEGAN TO APPLY TO PAST DUE INVOICES ON THE AUGUST 2005 STATEMENT

Page 4
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OPERATION DRAINS, INC

PO BOX 5532
SPARTANBURG, SC 29304

Surrebuttal Audit Exhibit DFS-3

Page 5 of 5

Statement
Date

7/31/2006

Amount Due

$391.063. 58

Amount Enc,

Date

10!3 I /200 &

I I/30/2004
06 02/2006

I I/30/2005

12/31/2004
06/02/2006

12/31/2005

Transaction

10/31/05 25199 LINVILLE & MADERA 29369/0 I-

IN V //25199. Due I I/30/2005 Orig Amount $ 13.750.00.

I I/30/04 22384 LINVILLE & MADERA 29369/01.
[NV 422384. Due 12r/30/2004 Ong. Amount $ 12,000.00.
INV 7FC 1213 Oue 06 02/2006 Ong Amount $3.248 88 Fmance
Charge

I I/30/05 25200 LIN VILLE & MADERA 29369/01.
INV /!25200. Due 12/30/2005. Orig Amount $ 12,000.00.

12/31/04 22385 LINVILLE a iWIADERA 29369/01 ~

INV 422385. Due 01/30/2005. Orig. Amount $9,550.00.
INV eFC 1214. Due 06/02/2006 Orig. Amount 52,439.57. Fmance
Charge

12/31/05 25201 LINVILLE & MADERA 29369/01-
IN V //25201. Due 01/30/2006. Orig. Amount 58 950 00.

Amount

13,750.00

12,000 00
3.248 88

12,000 00

9,55000
2.439 57

8.950 00

Balance

342,875 13

354.875 13

358,124 01

370,124 01

379.674 01
382,113 58

391,06r3 58

CURRENT

8,300.00

1-30 DAYS PAST
DUE

8,654.00

31-60 DAYS PAST
OUE

56,381 58

61-90 DAYS PAST
OUE

11.054 00

OVER 90 DAYS
PAST DUE

306,674 00

Amount Due

5391,063 58

NOTE: A FINANCE CHARGE OF I I/2% BEGAN TO APPLY TO PAST DUE INVOICES ON THE AUGUST 2005 STATEMENT.

Page 5
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